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FRE 408 CONFIDENTIAL SETTLEMENT COMMUNICATION

Dear Lori:

This confirms LPA’s commitment to achieve a settlement with EPA that resolves LPA’s
CERCLA liability in the Portland Harbor Superfund site. You have requested that LPA submit a
settlement proposal. We are preparing to do so. Preliminary to that, we intend to provide in this
letter the information you requested relative to LPA’s financial circumstances that particularly
bear on its ability to pay and the limited opportunity it has to pay. We have nearly completed a
letter to you and Kristine Koch which will respond to the questions articulated by Kristine during
our meeting in Seattle on July 13, 2009. We will have it sent to you within a few days. With
these letters and the information contained in them as a foundation, we will propose settlement
terms for your consideration.

This letter responds to your questions about LPA’s financial circumstances.

First, providing information about LPA’s insurance coverage is not as easy as enclosing a
copy of the policies. The applicable insurance policies were written by General Insurance
Company of America, predecessor of SAFECO Insurance; Safeco in turn is a more recent
predecessor of Liberty Mutual, LPA’s present insurer. Based upon current information,

SAFECO and now Liberty have advised us that LPA may have a total of $1,900,000.00 worth of

coverage related to Superfund liability under 19 confirmed and unconfirmed policies
(10N NNN NN AF ~rAaverase far earh nalicy vear fram 1QRA ta 1QRE Y CAFRRTN anrlbnawladaac that












